HOW STRONG IS  BRITAIN ?
longer require, or no longer desire to accept British
money ?
Both factors have played a role in conjunction with
each other, but chiefly Great Britain's own lack of
finance was responsible. We have already seen that
after the war British industry met with considerable
export difficulties, and that it was hard hit by foreign
competition precisely in those branches of the export
trade which were most vital to it. The result was
that less money came in from this most important of
all sources.
The ability of British industry to compete on the
world market was still further reduced in April 1925
by the fact that by her return to the Gold Standard
Great Britain brought about an over-valuation of the
pound sterling which was most disadvantageous for
the export trades. The result was that special attention
had to be paid to currency problems, and foreign
investments had to be rationed. In the beginning the
Bank of England supervised capital movements abroad.
After stabilization this control, which was in any case
unofficial, was abandoned, but in 1930 it had to be
reintroduced owing to the weakness of the pound ster-
ling. It was as though the stream of wealth which left
Great Britain in five years had taken blood with it
and weakened the country to some extent.
With the outbreak of the world economic crisis the
position of the British export trades naturally deteri-
orated still further, and although the abandonment of
the Gold Standard and the depreciation of the pound
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